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BASIC DEFINITION

o OPEB=@InerkPoest Employment Benefits

o UAALC=AUniundedlAccrued Actuarial Liability.
ActliaralfACErued  Liability:minus the Actuarial Value
Off ASSEIS

o AnnualfReguired Contribution — Noermal Cost plus
anlamortization ofithe funding shortfall over a period
ofinermore than 30 years.

» Net OPEB'Obligation — Difference between your
ARC and your actual contribution(s).
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UNDERLYING CONC

Appliesiiorall employers that provide OPEB
OPEBHSIaNorim effcompensation;for Services
AGCIUAIENASISIACCOUNTING| oI EXPENSEeS
REcOENILen afithis: liability

DEESAeLrequire funding

Statement 45 allows for; use of a net OPEB
obligation ofizero at the beginning of the initial
period of implementation
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o Phiasediin eyerinree years
o Begins Peceminaer: 2007 for large entities
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| GETTINGSTARTED

o SEllingyeurassumptions

s MISISTRELYeUr pension plan
s Youldeninave: nistory
s HENENS ne existing| portrolio

o (CONSIGERYOUr actiens
* [DEES Il constitute an admission of vesting?

- Pay-AS-You-Go (down the tubes)
o Pay your ARC will be expensive)
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SAN DIEGO DATA POIN

10}4Z26rActive; Participants

o S01OISAlEety,
o 24Oy Eeneral

A1 50IRENINEES
Systeni€Cioesea July: 1, 2005
(Covers Employee Only (nodependents)

AnnuallCap on Premium Paia
o (approx. $6,800 per year)

Cap Increases by pre-established criteria
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SAN DIEGO'S CALC

Completenasiefidune: 30, 2005
UsediaibyaRate oliReturn
AAL

o1 53805 Villien for; Safety
o $507.9 Million for General

$Oy8iAm or 17.5% of Payroll
ARC — $115 Million

Pay-As-You-Go
e $19.6 million 2007
e $54.4 million 2015
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SAN DIEGO'S CALCULZ

[alkieyeurexternal auditers
Changeaftnercalcliation to use ai4% Rate of Return

AAL
o1 $585 81 VIillien for; Safety
o 58464 Million for General

511, 36200101°24% of Payroll
ARG — $160.6:Million

Pay-As-You-Go
e $19.6 million 2007
e $54.4 million 2015
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o Reportresulisin CAER

o Niransmitial’letter: for now

Viakeraidetermination as;tovesting
ContMUERaY-aS:yeU-00appreach

Begiartndinga Trust

Burld'mfermation inte: 5-year Financial Plan
 Just one more decision point




TO BOND OR NOT TO BO

o natisiine;Next Big @Question

o (GO Callious!y
s Vayaethave an assel base/no existing portfolio
ssVayireduce: but dees not eliminate your ARC
stVIarket risks

s @an e misieading and lead to other. decisions you
may. regret later;

* One more tool in the teol bag
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